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This is a condensed English version of the Regional Economic Report published in Korean on January 28,
2026. Regional economic conditions in the Regional Economic Report are based on the results of business
surveys conducted by the 15 domestic branches of Bank of Korea between December 1 and December 31,
2025, and on other available statistical data. They may not necessarily agree with official statistics to be
released in the future.
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1. Overview

In the second half of 2025, production in

the Seoul metropolitan, Chungcheong,
Dongnam, Daegyeong, Gangwon and Jeju
regions increased slightly compared with the
first half of last year, but production in the

Honam region remained flat.
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Note: 1) Based on a comprehensive assessment of regional
information about production, demand, and employment
gathered from businesses and other organizations in each
region, as well as quarterly GRDP.

By industry, manufacturing  production
increased slightly in some regions, and servi
ce production increased slightly across all
regions, while the construction industry
decreased slightly in most regions except
the Seoul metropolitan region, which
remained flat.

The semiconductor industry (Seoul

metropolitan, Chungcheong, Honam, Jeju

regions) continued to perform well, driven by

Al-related investment demand. Displays

(Seoul metropolitan, Chungcheong,
Daegyeong) grew on the back of expanded
supply for new smartphone  models.
Meanwhile, petroleum refining (Dongnam,
Honam) saw an uptick, benefiting from
spillover effects as geopolitical risks lowered
utilization rates at overseas plants.
Conversely, steel (Dongnam, Chungcheong,
Honam, Daegyeong) declined due to
sluggish construction activity and US ftariffs,
while  automotives (Seoul  metropolitan,
Chungcheong, Honam) decreased due to
expanded local production overseas and
slowing electric vehicle demand. In the
service industry, production rose in the
finance and insurance industry (Seoul
metropolitan) amid favoable stock market
conditions. Across all regions, wholesale and
retail trade, as well as accommodation and
food services, gained momentum, bolstered
by government stimulus such as consumptio
n vouchers, recovering consumer sentiment,
and increased tourism. Transportation in
some regions (Dongnam, Chungcheong,
Honam) also saw a slight increase due to
rising air passenger traffic. The real estate
sector showed a slight decrease (Dongnam,
Daegyeong, Gangwon) or remained flat
(Seoul metropolitan, Chungcheong, Honam)
due to government real estate market
stabilization measures and delayed recovery
in regional real estate transactions. The
construction sector underperformed in both

the private and public sectors, resulting in a
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slight decrease in most regions.

In the first half of 2026, the regional
economy is projected to modestly improve
or maintain solid stability in most regions,
supported by robust growth in key
manufacturing sectors like semiconductors

and by the government's expansionary fiscal

policy.

2. Production

Manufacturing Production

In the second half of 2025, manufacturing
production increased slightly in the Seoul
Metropolitan, Chungcheong, Daegyeong and
Gangwon regions, and also increased in Jeju.
However, it remained stable in the Dongnam
region and decreased slightly in the Honam
region. The Seoul metropolitan area recorded a
modest increase, supported by strong semicond
uctor performance and display growth, despite a
slight decrease in  automobiles.  The
Chungcheong region increased slightly due to
growth in semiconductors and displays. The
Daegyeong region also increased slightly, driven
by displays and automotive parts. The Gangwon
regon saw a slight increase, primarily in
pharmaceuticals and electrical equipment. The
Jeju region increased, driven primarily by
semiconductors. The Honam region decreased
slightly, despite a slight increase in petroleum
refining, due to weakness in automobiles,
petrochemicals, and steel. The Dongnam region

showed a flat trend, as slight increases in

petroleum refining and shipbuilding were offset

by slight decreases in steel and petrochemicals.

Manufacturing Production by Region”
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Note: 1) Markers indicate the direction and degree of change
compared with H1 2025. A, <, and V represent an
increase, no change, and a decrease, respectively

Survey results suggest that future manufacturing
production is expected to increase slightly: in
the Seoul metropolitan area and Jeju region,
centered on semiconductors; in the Honam
region, centered on  automobiles and
shipbuilding; and in the Gangwon region,
medical

pharmaceduticals. The Dongnam, Chungcheong,

centered on devices and
and Daegyeong regions are expected to
maintain production levels similar to the first half

of the year.

Services Production

Service sector production increased modestly
across all regions during the second half of
2025. In the Seoul metropalitan region, modest
grownth was driven by solid performance in
wholesale and retail trade, as well as
accommodation and food

complemented by an uptick in finance and

services,

insurance amid a robust stock market. In other

regions (Dongnam, Chungcheong, Honam,

Daegyeong, Gangwon, Jeju), overall activity saw

a slight increase despite sluggishness in the



real estate sector. This gronth was driven by
improvements in the wholesale and retail trade
as well as the accommodation and food service
sector, alongside the issuance of consumption
vouchers and a rise in both domestic and

foreign tourist arrivals.

Services Production by Region”
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Note: 1) Markers indicate the direction and degree of change
compared with H1 2025. A, <, and V represent an
increase, no change, and a decrease, respectively

Survey results suggest that future service sector
production is projected to improve in the Seoul
metropolitan, Chungcheong, Daegyeong,
Gangwon, and Jeju regions, supported by
improvements in household real income, the
government's expansionary fiscal policy, and
increased domestic and foreign tourism. The
Dongnam and Honam regions are expected to

maintain levels seen in the first half of 2025.

Construction Production

In the second half of 2025, construction
production decreased slightly in most regions. In
the private sector, this weakness stemmed from
high construction costs, concerns regarding real
estate PF defaults, and persistent inventory of
unsold housing. The public sector also saw a
decline, attributed to the scaled-back execution
of SOC budgets. Regionally, while the Seoul
metropolitan area held steady, the Dongnam,

Chungcheong, Honam, and Daegyeong regions

posted slight declines, and the Gangwon and
Jeju regions experienced more pronounced

decreases.

Construction Production by Region”
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Note: 1) Markers indicate the direction and degree of change
compared with H1 2025. A, <, and V represent an
increase, no change, and a decrease, respectively

According to survey results, future
construction production is expected to see a
slight easing of sluggishness in the Seoul
metropolitan, Gangwon, and Jeju regions, driven
by  expanded investments, such as
semiconductor factories, and increased execution
of SOC-related budgets. Conversely, declines
are expected to persist in the Dongnam,
Honam, and Daegyeong regions, while the

Chungcheong region is projected to remain flat.
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Manufacturing Production by Region and Industry in H2 2025"

Region

Seoul
Metropolitan
Region

Dongnam
Region

Chungcheong
Region

Honam
Region

Daegyeong
Region

Gangwon
Region

Jeju
Region

Industry

Semiconductors (4)
Display Panels (4)
Motor Vehicles (V)

Shipbuilding (4)
Oil Refining (4A)

Motor Vehicles ()

Iron & Steel (V)
Petrochemicals (V)
Semiconductors (4)
Display Panels (4)
Petrochemicals (4)
Motor Vehicles (V)
Iron & Steel (V)
Semiconductors (4A)
Oil Refining (4A)
Shipbuilding ()
Motor Vehicles (V)
Petrochemicals (V)
Iron & Steel (V)
Display Panels (4)
Automotive Parts (4)
Mobile Devices (V)
Iron & Steel (V)
Medicine (4)
Cement (4)

Food & Beverages ()
Medical Devices (V)
Semiconductors (4A)

Non-metallic Mineral
Products (4)

Food & Beverages ()

Key Drivers
Increased demand for high-value-added memory semiconductors
New consumer product launches (mobile phones)

Phase-out of domestic EV subsidies and a gap in new model releases
Mass production of high-value ships and easing labor shortages

Improved profitability due to competitors' reduced utilization rates

Decreased exports due to increased local production in overseas
markets

Weak demand in downstream industries and higher tariffs imposed by
major economies

Deterioration of product profitability due to global oversupply

Steady demand for high-performance semiconductors (HBM)
New consumer product launches (mobile phones)
Improvement in downstream industries like semiconductors
Slowing demand for electric vehicles

Tariff impositions by major economies

Spillover effects from elevated US tariffs on China

Spillover effects from global supply constraints

Rebound in new orders

Base effect from front-loaded demand in the first half of 2025
Delayed global economic recovery, factory shutdowns

Production cuts due to maintenance at some facilities

Expanded demand for automotive OLEDs and small-sized OLEDs

Progress of tariff negotiations, strong demand for eco-friendly vehicles
Weak exports to China, increased overseas production

Sluggish construction market, global protectionist trend

Expanded production capacity through plant expansion
Improved conditions in the construction industry

Decline in liquor production and an increase in noodle output
Base effect from increased exports in the first half of 2025
Growth in exports to China

Increased demand due to large-scale apartment construction projects

Increased processed food production due to a recovery in tourism,
alongside a decline in liquor consumption

Note: 1) Markers in parentheses indicate the direction of change compared with H1 2025. A, <, and V represent an increase,
no change, and a decrease, respectively.



Services Production by Region and Industry in H2 2025"

Region

Seoul
Metropolitan
Region

Dongnam
Region

Chungcheong
Region

Honam
Region

Daegyeong
Region

Gangwon
Region

Jeju
Region

Industry

Finance &
Insurance (4A)
Accommodation &
Food (4)
Wholesale &
Retail Trade (4)

Transportation ()

Real Estate (O)

Wholesale &
Retail Trade (4)
Accommodation &
Food (4)
Transportation (4A)
Real Estate (V)
Wholesale &
Retail Trade (4)
Accommodation &
Food (4)
Transportation (4A)
Real Estate ()
Accommodation &
Food (4)
Transportation (4A)
Wholesale &
Retail Trade (4)

Real Estate ()

Accommodation &
Food (4)
Wholesale &
Retail Trade (4)
Transportation ()
Real Estate (V)
Accommodation &
Food (4)
Wholesale &
Retail Trade (4)
Cultural Services
©)

Real Estate (V)

Accommodation &
Food (4)
Business Services

(©)
Transportation (V)

Information &
Communication (V)

Key Drivers

Strong stock market performance and increased corporate lending
Issuance of consumption vouchers, increased foreign tourists
Recovery in consumer sentiment

Slowing growth in air cargo, improvement in shipping volumes

Decreased transactions due to government real estate market stabilization
policies

Issuance of consumption vouchers, improvement in consumer sentiment

Government policies to revitalize regional tourism

Increase in growth of air passenger traffic, inland cargo volume

Sluggish commercial real estate market

Issuance of consumption vouchers, improvement in consumer sentiment

Regional festival hosting

Expansion of international flight routes

Housing market slump
Regional festival hosting and effects from extended holidays

Recovery in air travel demand, increased water transport cargo volume

Domestic demand recovery, completion of renovations at some department
stores

Decrease in unsold apartments, a decline in housing sales transactions, Jeonse

and monthly rent transaction volumes

Effects of the APEC Summit and related events

Issuance of consumption vouchers, increase in eco-friendly vehicle sales

Delayed recovery in land transportation, sluggish water transportation

Decline in commercial building and land transaction volume

Increase in tourists

Issuance of consumption vouchers and improved consumer sentiment
Steady demand in golf course visitors

Decrease in housing transaction volume

Recovery in domestic tourists, increased international flights

Rising rental car utilization rates

Declining international passenger fares and boarding numbers in air transport,
low charter bus utilization rates

Subdued performance of games released in China

Note: 1) Markers in parentheses indicate the direction of change compared with H1 2025. A, <, and V represent an increase, no

change, and a decrease, respectively.
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3. Consumption and Investment

Private Consumption

In the second half of the year, private

consumption increased across all regions,
supported by improved consumer sentiment and
government consumption stimulus policies. By
region, consumption increased in  the
Chungcheong and Daegyeong regions, while it
the  Seoul

rose slightly in metropolitan,

Dongnam, Honam, Gangwon, and Jeju regions.

Private Consumption by Region"

Seoul
Metro
politan

Dong Chung Honam Dae @ Gang

Jeju

nam  cheong gyeong won

A A AA A AA A A

Note: 1) Markers indicate the direction and degree of change
compared with H1 2025. A, <, and V represent an
increase, no change, and a decrease, respectively

Equipment Investment

In the second half of the year, equipment
investment increased in some regions, mainly
driven by the semiconductor industry. However,
other  sectors remained focused on
maintenance-oriented  investments, leading to
divergent regional trends. Investment rose
slightly in the Seoul metropolitan, Gangwon, and
Jeju regions, while it declined slightly in the
Honam and Daegyeong regions. The Dongnam

and Chungcheong regions remained flat.

Equipment Investment by Region"

Seoul
Metro
politan

Dong Chung Honam Dae Gang

Jeju

nam cheong gyeong won

A & O v v A A

Note: 1) Markers indicate the direction and degree of change
compared with H1 2025. A, <, and V represent an
increase, no change, and a decrease, respectively



4. Employment

In the second half of the year, the year-on-year
increase in the number of employed persons
expanded in the Dongnam and Daegyeong
regions, while the Honam and Jeju regions
shifted to growth. Employment in the Seoul
metropolitan, Gangwon and  Chungcheong
regions also continued to grow from the first

half of the year.

Change in Number of Persons Employed"
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Note: 1) Year-on-year, monthly average.
Source: Statistics Korea.

5. Consumer Price Index (CPI)

In the second half of the year, Consumer Price
Index  (CPI)

year-on-year) slightly rose across all regions

inflation  (monthly  average,
except the Gangwon region, despite a
slowdown in public service price increases. This
was driven by larger increases in the price of
agricultural, livestock, and fishery products, as

well as in petroleum product prices.
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Note: 1) Year-on-year, monthly average.
Source: Statistics Korea.
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6. Housing Market

In the second half of the year, housing
transaction prices (monthly average, compared
to the last month of the previous half-year) rose
in the Seoul metropolitan region, while the
Dongnam and Honam regions shifted to
increases. The pace of decline narrowed in the
Chungcheong, Daegyeong, Gangwon, and Jeju

regions.

Housing Prices, Growth Rate”
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Note: 1) Monthly average compared with the final month of the
previous half-year.
Source: Korea Real Estate Board.

7. Population

In the second half of the year, the population
(year-on-year) increased in the  Seoul
metropolitan and Chungcheong regions, but
decreased in the Dongnam, Honam, Daegyeong,

Gangwon, and Jeju regions.

From July to October, the number of births

(year-on-year) increased in all regions.

From July to November, net interregional
migration (year-on-year) inflows to the Seoul
metropolitan region decreased, while those to
the Chungcheong region slightly increased. The
Gangwon region shifted to a net inflow, while
the Dongnam, Honam, Daegyeong, and Jeju
regions continued to experience outflows at the

levels similar to the first half of the year.

Net Interregional Migration”
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Note: 1) Inflow minus outflow during the period
Source: Statistics Korea.



