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available statistical data. They may not necessarily agree with official statistics to be released in the future.




Summary of Recent Regional
Economic Conditions

1. Overview

In the first half of 2026, economic conditions
in the Seoul metropolitan region improved
compared to the second half of 2025, while
those in the Chungcheong, Daegyeong, and
Jeju regions improved slightly, and those in
Honam,

the  Dongnam, and Gangwon

regions remained stable.

Economic Activity by Region”

Strongly slightly i slightly Strongly
° N J ot - v imp

P P

H2 2025 H1 2026

Seoul Gangwon
Metropolitan

Seoul Gangwon
Metropolitan

Chungcheong Chungcheong

Daegyeong ‘- Daegyeong

Honam Dongnam Honam Dongnam

Jeju Jeju
Note: 1) Judged collectively on the basis of regional information
about production, demand, and employment gathered

from businesses and other organizations in each region,
as well as quarterly GRDP.

By industry, manufacturing  production
increased or increased slightly in many
regions, and services production increased
slightly in all regions, while construction rem

ained sluggish in most regions.

The semiconductor industry (Seoul

metropolitan, Chungcheong, Honam, Jeju
regions) continued to perform well, driven by
increased demand for memory semiconductors
for Al servers. Display panel production
remained flat (Seoul metropolitan,
Daegyeong) or decreased (Chungcheong)
due to slowing replacement demand for
mobile devices as the result of increases in
semiconductor  prices and  production
adjustments by smartphone  manufacturers.

Petroleum  refining  (Dongnam, Honam)
decreased due to crude oil supply
disruptions following the blockade of the
Strait of Hormuz. Iron & steel increased
(Dongnam, Daegyeong) or remained flat
(Honam), despite weak domestic
construction activity, due to increased
domestic and overseas demand for |IT
infrastructure  investment and  strong
shipbuilding activity. Motor vehicle production
remained flat (Seoul metropolitan) or
decreased (Dongnam, Chungcheong) due to
disruptions in parts supplies caused by a
fire at an auto parts supplier and an
increase in the market share of imported
vehicles. In Honam, however, automotives
increased due to steady demand for popular

vehicle models.

In the service industry, production rose in
the finance and insurance industry (Seoul
metropolitan) due to favorable stock market
conditions. The wholesale & retail trade
industry increased in all regions, and the
accommodation & food services industries

increased in  most regions due to
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government consumption stimulus policies

and increased tourism.  Transportation
increased slightly in the Seoul metropolitan
region, while it decreased in the Dongnam
and Jeju regions due to declining cargo
volumes and reductions in flight routes,

respectively.

The construction sector remained sluggish in
many regions (Dongnam, Chungcheong,
Daegyeong, Gangwon) due to cost
increases resulting from the conflict in the
Middle East. However, construction activity
improved in the Honam and Jeju regions,
mainly due to increased SOC budget

execution in the public sector.

In the second half of 2026, the regional
economy is expected to show slight
improvement or remain at first half levels in
most regions, supported by continued solid
growth in key manufacturing industries, such

as semiconductors and automobiles.

2. Production

Manufacturing Production

In the first half of 2026, manufacturing
production increased in the Seoul Metropolitan
regon and increased slightly in the
Chungcheong, Daegyeong, and Jeju regions
compared with the second half of last year. By
contrast, it decreased slightly in the Dongnam
and Honam regions and decreased in the

Gangwon region. In the Seoul metropolitan regi

on, production continued to increase from the
second half of last year, driven by strong
semiconductor production on the back of
growing demand for memory chips used in Al
servers. Production increased slightly in the
Chungcheong and Jeju regions, led by
semiconductors, and in the Daegyeong region,
led by mobile phones and related parts, as well
as by iron & steel. Production decreased slightly
in the Dongnam and Honam regions, mainly
due to weakness in petrochemicals and
petroleum refining, and it decreased in the
Gangwon region, led by cement and automotive

parts.
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Note: 1) Markers indicate the direction and degree of change
compared with the second half of last year. A, <, and ¥
represent an increase, no change, and a decrease,
respectively

Monitoring results indicate that manufacturing
production is expected to improve in the Seoul
metropolitan region, led by semiconductors, in
the Dongnam region, led by motor vehicles and
shipbuilding, in the Honam region, led by iron &
steel and semiconductors, and in the Gangwon region,
led by medical devices and pharmaceuticals.
Meanwhile, manufacturing production in the
Chungcheong, Daegyeong, and Jeju regions is

expected to remain at first-half levels.



Services Production

In the first half of 2026, services production
increased slightly in all regions. In the Seoul
metropolitan region, production increased slightly
as the finance and insurance industry expanded
due to favorable stock market conditions, along
with moderate growth of the wholesale & retail
frade and accommodation & food services
industries. In the other regions (Dongnam,
Chungcheong, Honam, Daegyeong, Gangwon
and Jeju), production increased slightly, led by
the wholesale & retail trade and accommodation
& food services industries, supported by
improved consumer sentiment and increased

domestic and foreign tourist arrivals.

the conflict in the Middle East and instability

surrounding  construction  material  supplies
exerted downward pressure on construction
production in most regions. In some regions,
however, construction production  improved,
mainly due to increased execution of SOC
budgets in the public sector. By region,
production remained flat in the Seoul
metropolitan region and improved slightly in the
Honam and Jeju regions, while remaining
sluggish in the Dongnam, Chungcheong,

Daegyeong and Gangwon regions.
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Note: 1) Markers indicate the direction and degree of change
compared with the second half of last year. A, <, and ¥
represent an increase, no change, and a decrease,
respectively

Monitoring  results indicate that  services
production is expected to continue growing at a
moderate pace overall, mainly led by the
wholesale & retail trade and transportation
industries, supported by favorable consumer

sentiment.

Construction Production

In the first half of 2026, higher costs arising from

Note: 1) Markers indicate the direction and degree of change
compared with the second half of last year. A, <, and ¥
represent an increase, no change, and a decrease,
respectively

Monitoring results indicate that construction
production is expected to improve slightly from
first-half levels in the Seoul metropolitan,
Chungcheong, and Gangwon regions, supported
by semiconductor plant expansions and the
launch of public infrastructure projects. By
contrast, production is expected to remain flat in
the Dongnam, Honam, and Daegyeong regions

and to decrease slightly in the Jeju region.
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Manufacturing Production by Region and Industry in H1 2026"

Region Industry Main Factors of Change

Semiconductors (4) Increased demand for memory semiconductors used in Al servers,

Seoul strong DRAM and NAND flash prices
Metropolitan Display Panels () Weaker mobile replacement demand driven by semiconductor price hikes
Regon Motor Vehicles () Parts supply disruptions caused by a fire at an automotive parts supplier
Iron & Steel (A) Increased domestic and overseas demand for IT infrastructure investment
Shipbuilding () Increase in order backlog but slight decline in operating rate
D;Zg:rnm Oil Refining (V) Crude oil supply disruptions following the blockade of the Strait of Hormuz
Moor Verces (v)  Eroducon deruplons caused by fre t an automote pats suppler
Petrochemicals (V) Naphtha and other raw material supply constraints
Semiconductors (4) Increased demand for memory and system semiconductors
Electrical Equipment (4) Increased demand for power infrastructure
Chl::::if'loiong Display Panels (V) zécrﬁggggﬂc?grju;rtgwgr;:]scrzéssergartphone manufacturers following
Petrochemicals (V) Declining operating rates due to growing uncertainty over crude oil supply
Motor Vehicles (V) Production disruptions caused by a fire at an automotive parts supplier
Motor Vehicles (4) Effects of electric vehicle subsidies and steady demand for popular models
Semiconductors (<) Sustained demand for mobile and automotive semiconductors
Honam Shipbuilding (<) Steady orders, particularly for high-value-added vessels
Region Iron & Steel (O) \r/nvaetaekri e:jloorr(;i?titc):ulf)é)gns;ruction market coupled with logistics and raw
Pt.aﬁ'ochewicals & Declining operating rates due to growing instabiliy over crude oil supply
Oil Refining (V)
Mobile Phones (4) Strong sales of Al smartphones and increased mobile parts exports to China
Desgyeong Iron & Steel (4) ;rc;ﬂgl()sﬁgguﬁgwgquﬁgfgd of price increases and strong performance

Region Automotive Parts () Production disruptions at motor vehicle manufacturers

Display Panels () Weak LCD demand, but strong demand for smartphone OLED panels

Cosmetics (4) Expansion of overseas distribution networks

Increasing domestic and global demand for medical devices due to

Medical Devices (4) population aging

Gangwon
Reai Automotive Parts (V) Decreased exports to the United States
egion
Cement (V) Weak domestic construction activity
Food & Beverages (V)  Reduced liquor production due to sluggish domestic sales
Sericonductors (4) Increased external demand, including expanded investment in Al servers
ol Phammaceuticals (4) Expanding exports of biopharmaceuticals
eju
Region gglllnceéails)Mmeral Weak private residential construction activity

Food & Beverages (V)  Shrinking bottled water market and declining liquor consumption

Note: 1) Markers in parentheses indicate the direction of change compared with the second half of last year. A, <, and V¥
represent an increase, no change, and a decrease, respectively.



Services Production by Region and Industry in H1 2026"

Region

Seoul
Metropolitan

Region

Dongnam
Region

Chungcheong
Region

Honam
Region

Daegyeong
Region

Gangwon
Region

Jeju
Region

Industry
Finance &
Insurance (A)
Wholesale &
Retail Trade (4)
Accommodation &
Food (4)
Transportation (4A)
Real Estate ()
Wholesale &
Retail Trade (4)
Accommodation &
Food (4)
Transportation (V)
Real Estate ()

Wholesale &
Retail Trade (4)
Accommodation &
Food (4)

Transportation ()

Real Estate (4)
Wholesale &
Retail Trade (4)
Real Estate (4)
Accommodation &
Food ()
Transportation ()
Wholesale &
Retail Trade (4)
Accommodation &
Food (4)

Real Estate (4)

Transportation ()
Wholesale &
Retail Trade (4)
Accommodation &
Food (4)

Culfural Services (4)
Real Estate (V)
Wholesale &
Retail Trade (A)
Accommodation &
Food (4)
Business Services
(&)
Transportation (V)
Information &
Communication (V)

Main Factors of Change

Favorable domestic stock market conditions and increased corporate lending
Accelerating sales growth in the online segment

Positive consumer sentiment and an increase in inbound tourism

Increase in inbound tourism and strong semiconductor exports

Increased housing sales, but fewer jeonse transactions

Positive consumer sentiment and an in increase inbound tourism

Positive consumer sentiment and an in increase inbound tourism

Declines in port and inland cargo volumes

Weak commercial real estate market, but increased housing sales and home re
ntal transactions

Increased department store sales

Increased demand for domestic travel

Increased air passenger traffic, but lower cargo volumes, including for crude oil
and petroleum gas

Increased housing sales

Wealth effects from favorable stock market conditions and consumption stimulus
policies implemented by the central and local governments

Increased housing sales and home rental transactions

Increased cost pressures combined with lingering weakness in demand for food
services

Increased rail passenger traffic, but lower air passenger traffic

Increased department store sales and higher sales of environmentally friendly
vehicles

Increased domestic and foreign tourist arrivals

Increased land and housing sales

Increased air and maritime cargo volumes, but weak land freight activity

Government consumption stimulus policies

Recovery in consumer sentiment

Growth in leisure consumption including golf courses

Decreased housing completions and home rental transactions

Local government consumption stimulus policies
Increased foreign tourist arrivals and recovery in MICE demand

Increase in rental car users
Flight route cuts driven by high crude oil prices

Decreased mobile game sales

Note: 1) Markers in parentheses indicate the direction of change compared with the second half of last year. A, <, and V¥

represent an increase, no change, and a decrease, respectively.
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3. Consumption and Investment

Private Consumption

In the first half of 2026, private
consumption increased slightly across all
regions, supported by government policy
measures, such as relief payments for
those affected by high oil prices, as well
consumer sentiment

as by improved

amid favorable stock market conditions.

Facilities Investment by Region"
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Note: 1) Markers indicate the direction and degree of change
compared with the second half of last year. A, <, and ¥
represent an increase, no change, and a decrease,
respectively

Facilities Investment

In the first half of 2026, facilities

investment increased in the Seoul
metropolitan, Chungcheong, Daegyeong,
and Jeju regions, led mainly by the
semiconductor manufacturing industry. It
decreased in the Dongnam region, led
by the petrochemical and petroleum
refining industries, and in the Gangwon
region, led by the cement manufacturing
industry, while remaining flat in the

Honam region.

Note: 1) Markers indicate the direction and degree of change
compared with the second half of last year. A, <, and ¥
represent an increase, no change, and a decrease,
respectively



4. Employment

In the first half of 2026, the increase in the
number of employed persons, year-on-year,
expanded compared to the second half of
the previous year in the Seoul metropolitan,
Honam, Gangwon and Jeju regions, but
narrowed in the Dongnam and

Chungcheong  regions.  Meanwhile, the

Daegyeong region shifted to decline.

5. Consumer Price Index (CPI)

In the first half of 2026, the Consumer
Price Index (CPI), year-on-year, accelerated
in all regions as petroleum product prices
rose sharply due to the conflict in the
Middle East, despite decelerating growth

in agricultural, livestock and fishery product

Change in Number of Persons Employed”
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Note: 1) Year-on-year, monthly average.
Source: Ministry of Data and Statistics.

prices.
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Note: 1) Year-on-year, monthly average.
Source: Ministry of Data and Statistics.
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6. Housing Market

In the first half of 2026, housing transaction
prices (monthly average, compared with the
end-month of the previous period) saw an
expanded increase in the Seoul
metropolitan, Dongnam, and Honam regions.
Prices turned to an increase in the
Gangwon region, while the pace of decline
narrowed in  the Chungcheong and
Daegyeong regions. By contrast, the pace

of decline widened in the Jeju region.

Growth Rate of Housing Prices”
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Note: 1) Compared with the end-month of the previous period,
monthly average.
Source: Korea Real Estate Board.

7. Population

In the first half of the 2026, the population,

year-on-year, increased in the Seoul
metropolitan and Chungcheong regions, but
Honam,

decreased in the Dongnam,

Daegyeong, Gangwon, and Jeju regions.

From January to April, the number of births

increased year-on-year in all regions.

From January to May, net population
inflows into the Seoul metropolitan region
decreased year-on-year, while those into
the Chungcheong region increased. The
Gangwon region shifted from a net outflow
to a net inflow, while net outflows from the
Dongnam, Honam, Daegyeong, and Jeju

regions decreased.

Population Interregional Net Movement”
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Note: 1) Inflow minus outflow during the period.
Source: Ministry of Data and Statistics.



