International Investment Position (IIP)
in Q2 2026 (preliminary)

1. International Investment Position

[] As of the end of the second quarter of 2026, Korea’s net international

investment position (net IIP) was $64.0 billion (preliminary), down $689.5

billion over the quarter from the end of the first quarter of 2026.

[] The outstanding amount of Korea's investment abroad was $3,084.3 billion,

up

$201.7 billion over the quarter.

[] The outstanding amount of foreign investment in Korea was $3,020.2 billion,

up

$891.2 billion over the quarter.

— Foreign portfolio investment liabilities increased by $859.3 billion, as the

sharp rise in domestic stock prices increased the valuation of foreign

investors’ holdings of Korean equities.
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2. External Assets in Debt Instruments and External Debt

[] As of the end of the second quarter of 2026, net external assets in debt
instruments (external assets minus external debt) was $367.8 billion, up
$2.3 billion over the quarter from the end of the first quarter of 2026.

* External assets and external debt exclude equity and investment fund shares of direct
investments, equity securities of portfolio investments, financial derivatives, and other
equity from IIP assets or liabilities.

[ ] The outstanding amount of Korea's external assets in debt instruments was
$1,180.6 billion, up $40.7 billion over the quarter.

— Short-term external assets increased by $33.9 billion and long-term
external assets increased by $6.8 billion.

[] Korea's external debt was $812.8 billion, up $38.4 billion over the quarter.

— Short-term external debt increased by $15.0 billion and long-term
external debt increased by $23.5 billion.

o The short-term external debt ratio, vis-a-vis reserve assets was 46.5%.
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Appendix 1

International Investment Position

(billion dollars)

20257

2026°

As of the End Of %1335?

Q3 Q4 Q1 Q2 Quarter

A. ﬁgf)f;:,s investment abroad) 2,782.6 | 2,867.6 | 2,882.6 | 3,084.3 201.7
1. Direct Investment 820.7 836.3 851.7 872.5 20.8
Equity & Investment Fund Shares 693.8 707.2 719.0 731.2 12.2

2. Portfolio Tnvestment 1201.1 | 1253.2 | 1238.1 | 1,380.8 142.7
2.1. Equity Securities 924.6 976.2 966.9 | 1,113.1 146.2
2.2. Debt Securities 276.4 277.0 271.2 267.7 ~3.5

3. Financial Derivatives 31.3 36.0 51.7 54 .4 2.6
4. Other Tnvestments 307.5 314.1 317.4 349.2 31.8
5. Reserve Assets 422.0 428.1 423.7 427.4 3.7
gl’j“gz‘;: ﬁ:ﬁfnents) 1,127.8 | 1,143.2 | 1,139.9 | 1,180.6 40.7
B. (I;;fgig‘;ﬁflfvemem in Korea) 1,745.4 | 1,981.9 | 2,129.0 | 3,020.2 891.2
1. Direct Tnvestment 321.1 322.0 320.7 321.1 0.4
Equity & Investment Fund Shares 254.8 254.2 250.1 244.2 —5.8

2. Portfolio Investment 1,146.4 | 1,364.6 | 1,472.9 | 2,332.2 859.3
2.1. Equity Securities 710.1 910.4 | 1,032.5 | 1,880.6 848.1
2.2. Debt Securities 436.3 454.2 440.4 451.6 11.2

3. Financial Derivatives 38.8 47.2 72.1 82.6 10.5
4. Other Investments 239.1 248.1 263.4 284.3 21.0
External Debt 741.8 770.2 774.4 812.8 38.4
C. Net TIP (C=A-B) 1,037.2 885.7 753.6 64.0 | —689.5
Net External Assets 386.1 373.1 365.5 367.8 2.3




Appendix 2

External Assets in Debt Instruments and External Debt

(billion dollars, %, %p)

2025° 2026° Changes
As of the End Of During
Q3 Q4 Q1 Q2 Quarter
External Assets (in debt instruments) (A) 1,127.8 1,143.2 1,139.9 1,180.6 40.7
General Government 62.8 61.7 59.7 62.6 2.8
Central Bank 422.2 428.1 423.7 427 .4 3.7
Deposit-Taking Corporations,
Except the Central Bank 241.6 248.1 235.6 245.0 9.4
Sector Other Sectors 401.3 405.3 420.8 445.6 24.8
- Other Financial Corporations 220.3 221.8 226.7 233.1 6.4
- Nonfinancial Corporations,
Households, and NPISHs 180.9 183.5 194.2 212.5 18.3
Short-Term 642.5 657.0 653.0 686.9 33.9
Maturity
Long-Term 485.3 486.2 486.9 493.7 6.8
Reserve Assets 422.0 428.1 423.7 427 .4 3.7
Debt Securities 276.4 277.0 271.2 267.7 =3.5
Loans 145.8 138.7 142.2 143.1 0.9
Type Currency & Deposits 85.4 93.1 83.6 98.7 15.1
Trade Credits and Advances 39.1 40.5 46.5 62.6 16.1
Direct Investments:
Intercompany Lending 126.9 129.1 132.7 141.3 8.7
Other Assets in Debt Instruments 32.2 36.8 40.0 39.8 —0.2
External Debt (B) 741.8 770.2 774.4 812.8 38.4
General Government 199.6 209.1 206.7 215.2 8.4
Central Bank 26.9 29.1 23.8 22.2 —-1.5
Deposit-Taking Corporations, _
Except the Central Bank 251.9 259.8 257.5 252.8 4.8
Sector | Other Sectors 263.4 272.1 286.4 322.7 36.3
- Other Financial Corporations 72.1 78.0 89.6 110.7 21.0
- Nonfinancial Corporations,
Households, and NPISHs 191.3 194.1 196.7 212.0 15.3
Short-Term 162.8 179.4 183.6 198.5 15.0
Maturity | Short-Term External Debt Ratio" 38.6 41.9 43.3 46.5 3.1
Long-Term 579.0 590.8 590.8 614.3 23.5
Debt Securities 436.3 454.2 440.4 451.6 11.2
Loans 148.3 153.2 159.0 151.2 =7.7
Currency & Deposits 39.2 43.0 48.2 64.8 16.7
Type Trade Credits and Advances 17.0 17.1 17.8 23.7 5.9
Direct Investments:
Intercompany Lending 66.3 67.9 70.7 76.9 6.3
Other Debt Liabilities 34.5 34.9 38.4 44.5 6.2
Net External Assets (A-B) 386.1 373.1 365.5 367.8 RS

Note: 1) Short-term external debt to reserve assets (%), change during the quarter in %p.
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Appendix 3

International Investment Position

1. Definition

- The International Investment Position (IIP) is a statistical statement of
the stock at a certain point in time of the value and composition of
the financial assets, e.g., Korea’s investment abroad, and liabilities, e.g.,
foreign investment in Korea, of an economy’s residents vis-a-vis its
nonresidents. Its coverage is identical to that of the Financial Account

in the Balance of Payments, which is a set of flow statistics.

- External Assets in Debt Instruments and External Debt are the actual
financial assets and liabilities of an economy’s residents vis-a-vis its
nonresidents. These figures include debt securities, loans, and trade
credits, but exclude investments in equity capital, equity securities,

financial derivatives, and other equity from the IIP.
2. Periodicity: quarterly.
3. Method of Compilation

- The International Investment Position and External Assets and Debt are
compiled by valuing the stocks of external financial assets and
liabilities at the market prices prevailing at the end of the reporting

period.

- Assets and liabilities denominated in currencies other than the US
dollar are translated into US dollars using the cross rates for major
currencies against the US dollar as of the end of the reporting period.

4. Composition
41 International Investment Position

- Direct investments is a category of cross-border investment (equity or
intercompany debts, such as loans) made by a resident in one economy
with the aim of controlling or exercising a significant degree of
influence on the management of an enterprise that is resident in
another economy. As a general rule, an investment whose investor
acquires equity with an entitlement to at least 10% of the voting rights

in the invested enterprise falls into this category.




Portfolio investments include money market instruments in addition to
equity securities and debt securities in the form of government bonds, as
well as corporate bonds, but exclude financial transactions captured as
“direct investments” or as “reserve assets.”

Financial derivatives represent the appraised balance arising from
residents” external derivative transactions, the gains on which are
classified as financial derivative assets and the losses as financial

derivative liabilities.

Other investments is a residual category that includes all financial
transactions not contained within direct investments, portfolio
investments, financial derivatives, or reserve assets. It is subdivided into
loans, trade credits and advances, currency and deposits, other accounts
receivable or payable, other equity, and special drawing rights (SDRs).

Reserve assets are foreign reserves.

4.2 External Assets in Debt Instruments and External Debt

Sector Classification: classified into four categories, in accordance with
the transactors.

o General Government: the central government, local governments, and
social security institutions.

0 Central Bank: the Bank of Korea.

o Deposit-Taking Corporations, Except the Central Bank: commercial

banks, savings institutions, and other such enterprises.

o Other Sectors: other financial corporations, like securities companies or
insurance companies, and other such enterprises.

Period Classification

Financial products based on an original maturity of one year or less are
classified as short-term and those with maturities exceeding one year as
long-term.

Type Classification

Financial instruments are classified in accordance with their
characteristics into: debt securities (government bonds, corporate bonds,
etc.); loans; currency & deposits; trade credits & advances; intercompany
lending; other assets in debt instruments & other debt liabilities; and
reserve assets.
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