


 

                                                  July 2025

      

This is a condensed English version of the Regional Economic Report published in Korean on July 28, 2025. 
Regional economic conditions in the Regional Economic Report are based on the results of business surveys 
conducted by the 15 domestic branches of Bank of Korea between June 2 and June 30, 2025, and on other 
available statistical data. They may not necessarily agree with official statistics to be released in the future.
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Summary of Recent Regional 
Economic Conditions

1. Overview

In the first half of 2025, production in the 

Seoul metropolitan, Dongnam, and 

Chungcheong regions remained at similar 

levels as in the second half of last year, 

but production in the Honam, Daegyeong, 

Gangwon and Jeju regions decreased 

slightly. Services production decreased 

slightly in the Honam region, and 

manufacturing production decreased slightly 

in the Gangwon region. Both manufacturing 

and services production decreased slightly in 

the Daegyeong and Jeju regions.
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Note: 1) Judged collectively on the basis of regional information 
about production, demand, and employment gathered 
from businesses and other organizations in each region, 
as well as quarterly GRDP.

By industry, manufacturing production 

remained flat across most regions, while 

construction industry decreased in all 

regions. The services production increased 

slightly only in the Seoul metropolitan 

region. However, on a quarterly basis, both 

manufacturing and services production 

showed a rebound in the second quarter.

The semiconductor industry (Seoul 

metropolitan, Chungcheong regions) 

continued to perform well driven by 

AI-related investment demand. Production of 

hybrid vehicles and parts (Chungcheong, 

Honam regions) increased due to expanded 

exports, and shipbuilding production 

(Dongnam, Honam regions) also increased 

as a result of a sufficient number of orders 

on hand. In contrast, oil refining & 

petrochemicals (Dongnam, Chungcheong, 

Honam regions) and the iron & steel 

industries (Dongnam, Chungcheong, Honam 

regions) declined due to continued global 

oversupply. In the service industry, 

production rose in the finance & insurance 

industry (Seoul metropolitan region) due to 

favorable stock market conditions and 

increased lending, while the real estate 

industry declined in all regions except those  

where Jeonse and monthly rental 

transactions increased (Seoul metropolitan, 

Gangwon regions). The wholesale & retail 

trade industry showed mixed results, with 

increases in some regions (Dongnam, 

Chungcheong, Daegyeong regions), 

remaining unchanged in other regions (Seoul 

metropolitan, Gangwon regions), and 

declines in the remaining regions (Honam, 

Jeju regions). The accommodations & food 
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and transportation industries saw production 

decreases across most regions due to 

heightened political uncertainty at the 

beginning of the year. The construction 

industry declined in all regions due to the 

burden of construction costs and the 

accumulation of unsold housing in 

non-capital regions.

According to our survey, in the second half 

of the year, regional economies are 

anticipated to improve slightly or remain flat 

with a slight upward bias across all regions 

compared to the first half, supported by 

supplementary budgets, domestic demand 

stimulation policies, and improved consumer 

sentiment.

2. Production

Manufacturing Production

In the first half of the year, manufacturing 

production remained flat in the Seoul 

metropolitan, Dongnam, Chungcheong, Honam, 

and Jeju regions compared to the second half 

of last year, but declined slightly in the 

Daegyeong and Gangwon regions. The Seoul 

metropolitan region maintained high 

semiconductor production, but experienced a 

slight decline in motor vehicle and display 

panel production, resulting in overall 

manufacturing production remaining unchanged. 

Semiconductor production remained strong in 

the Chungcheong region, while shipbuilding 

continued to perform well in the Dongnam and 

Honam regions. However, a decline in the iron 

& steel and petrochemical industries due to 

global oversupply caused overall manufacturing 

production in both regions to remain at 

previous levels. On the other hand, production 

in the Daegyeong region declined slightly with 

mobile phones & parts and iron & steel, while 

production in the Gangwon region declined 

slightly with non-metallic minerals such as 

cement. In the Jeju region, strong 

semiconductor production offset weak 

non-metallic minerals and food & beverage 

production, resulting in flat production.

Manufacturing Production by Region1)
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Note: 1) Markers indicate the direction and degree of change 
compared with the second half of last year. ▲, ◇, and ▼ 
represent an increase, no change, and a decrease, 
respectively

According to survey results, manufacturing 

production is expected to increase slightly in the 

Dongnam region, mainly with shipbuilding and 

machinery & equipment, in the Daegyeong 

region, mainly with mobile phones, in the 

Gangwon region, mainly with medical 

instruments, and in the Jeju region, mainly with 

semiconductors. On the other hand, the Honam 

region is expected to decrease slightly, mainly 

with motor vehicles and iron & steel. The Seoul 

metropolitan and Chungcheong regions are 

expected to maintain a similar level as in the 

first half of the year.
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Services Production

In the first half of the year, services 

production increased slightly in the Seoul 

metropolitan region compared to the 

second half of last year, remained flat in 

the Dongnam, Chungcheong, and 

Gangwon regions, and decreased slightly 

in the Honam, Daegyeong, and Jeju 

regions. In the Seoul metropolitan region, 

production increased slightly, mainly in 

the finance & insurance and real estate 

industries, due to favorable stock market 

conditions and an increase in housing 

transactions. In the Dongnam and 

Chungcheong regions, the 

accommodations & food and real estate 

industries declined due to political 

uncertainty and sluggish housing 

transactions, respectively. However, the 

wholesale & retail trade industry 

expanded due to improved consumer 

sentiment in the second quarter, 

resulting in regional services production 

remaining at a stable level overall. In 

the Gangwon region, the 

accommodations & food industry was 

sluggish, while the real estate sector 

grew, mainly driven by Jeonse and 

monthly transactions, maintaining a 

similar level to that of the second half of 

last year. However, the Honam, 

Daegyeong, and Jeju regions decreased 

slightly due to weakness in 

transportation, accommodations & food, 

and other service sectors.

Services Production by Region1)
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Note: 1) Markers indicate the direction and degree of change 
compared with the second half of last year. ▲, ◇, and ▼ 
represent an increase, no change, and a decrease, 
respectively

According to survey results, services 

production is expected to increase slightly 

across most regions due to improved 

consumer sentiment driven by the resolution 

of political uncertainty and policies to activate 

the domestic economy.

Construction Production

In the first half of the year, construction 

production decreased in all regions due 

to a continued decline in construction 

starts caused by high construction costs, 

accumulated unsold housing, increased 

domestic uncertainty, and sluggish new 

orders. By region, Gangwon region 

decreased significantly, the Seoul 

metropolitan, Dongnam, Honam, and Jeju 

regions decreased, and the 

Chungcheong and Daegyeong regions 

decreased slightly.
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represent an increase, no change, and a decrease, 
respectively

According to survey results, construction 

production is expected to increase 

slightly in the Seoul metropolitan, 

Chungcheong, and Gangwon regions due 

to easing financial conditions, 

supplementary budgets, and policies to 

stimulate the construction economy. 

However, the decline is expected to 

continue in the Honam and Daegyeong 

regions. The Dongnam and Jeju regions 

are expected to remain flat.
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Manufacturing Production by Region and Industry in H1 20251)

Region Industry Main Factors of Change

Seoul 
Metropolitan

Region

Semiconductors (◇) Strong exports of high-performance chips for AI

Motor Vehicles (▼) Concerns over global demand contraction due to tariffs

Display Panels (▼) Increased uncertainty in IT demand and sluggish exports

Medicine (▼) Base effect due to increased production in the previous year

Dongnam
Region

Shipbuilding (▲) Stable level of orders on hand, easing of labor shortage

Machinery & Equipment (▲) Expansion of global defense industry demand

Motor Vehicles (◇) Increase in exports due to front-loaded demand, US factory operation

Iron & Steel (▼) Sluggish construction market and continued global oversupply

Oil Refining (▼) Low refining margins due to sluggish market conditions

Petrochemicals (▼) Global oversupply

Chungcheong
Region

Semiconductors (▲) Continued demand for AI servers, increase in advance purchases

Motor Vehicles (◇) Imposition of tariffs, launch of new electric vehicle models, and hybrid 
vehicle parts production

Display Panels (◇) Increased demand for high-performance IT OLED panels, expansion of 
market share by Chinese companies

Petrochemicals (▼) Global oversupply, deterioration of product profitability

Iron & Steel (▼) Sluggish construction market, decreased production due to tariffs

Honam
Region

Shipbuilding (▲) Delivery of high-priced ships, recovery in new orders

Motor Vehicles (▲) Increase in hybrid car exports

Oil Refining (◇) Increased exports due to improved refining margins, factory maintenance

Petrochemicals (◇) Continued sluggish global demand, shutdown of a production line

Iron & Steel (▼) Sluggish construction market, production facilities repair

Semiconductors (▼) Reduction in vehicle division volume

Daegyeong
Region

Display Panels (▲) Increased production of OLED panels for cars

Motor Vehicle Parts (▲) Increased demand for hybrid vehicles

Mobile Phones (▼) Base effect due to high performance in the previous year

Iron & Steel (▼) Sluggish construction market, decreased production due to tariffs

Gangwon
Region

Medical Instruments (▲) Growth of ICT-based medical instruments

Food & Beverages (◇) Decreased demand for alcoholic beverages, increased exports of noodles

Medicine (▼) Heightened competition and stock adjustments

Cement (▼) Sluggish construction market

Jeju
Region

Semiconductors (▲) Increase in exports to Greater China

Non-metallic Mineral 
Products (▼) Weakness in new apartment construction starts

Food & Beverages (▼) Sluggish sales of new products

Note: 1) Markers in parentheses indicate the direction of change compared with the second half of last year. ▲, ◇, and ▼ 
represent an increase, no change, and a decrease, respectively.
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Region Industry Main Factors of Change

Seoul 
Metropolitan

Region

Finance & 
Insurance (▲) Increase in bank lending and favorable domestic stock market conditions

Real Estate (▲) Increased transactions driven by expectations of price increases
Wholesale & 
Retail Trade (◇) Slow recovery in consumer sentiment

Accommodations 
& Food (▼) Some recovery following increased political uncertainty at the beginning of the year

Transportation (▼) Decline in shipping and air cargo transportation

Dongnam
Region

Wholesale & 
Retail Trade (▲) Improvement in consumer sentiment

Accommodations 
& Food (▼) High dining-out prices and weak consumer sentiment

Real Estate (▼) Slowdown in housing transactions

Transportation (▼) Slowdown in growth of air passenger traffic, decline in inland freight volume

Chungcheong
Region

Wholesale & 
Retail Trade (▲) Improvement in consumer sentiment

Transportation (◇) Decrease in port and aviation demand, Increase in rail passenger transportation
Accommodations 
& Food (▼) Cancellation and postponement of festivals, gatherings and events

Real Estate (▼) Commercial real estate slump

Honam
Region

Real Estate (◇) Increase in housing transactions, increase in unsold apartments
Accommodations 
& Food (▼) High dining-out prices

Transportation (▼) Slight decrease in air and shipping transportation
Wholesale & 
Retail Trade (▼) Delayed recovery in consumer sentiment

Daegyeong
Region

Wholesale & 
Retail Trade (▲) Increase in passenger car sales

Accommodations 
& Food (▼) Decrease in hotel guests

Transportation (▼) Decrease in land and shipping transportation, slowdown in air cargo transportation

Real Estate (▼) Decrease in commercial real estate, housing, and land transactions

Gangwon
Region

Real Estate (▲) Increase in Jeonse and monthly rent transactions

Cultural Services (▲) Decrease in golf course visitors, increase in cultural and leisure consumption
Wholesale & 
Retail Trade (◇) Slowdown in large retail store sales

Accommodations 
& Food (▼) Increase in visitor numbers in the second quarter after a slump in the first quarter

Jeju
Region

Information & 
Communication (◇) Slowdown after the success of a game update

Wholesale & 
Retail Trade (▼) Weak consumer sentiment, poor tourist consumption

Accommodations 
& Food (▼) Decrease in tourists

Cultural Services (▼) Poor demand for leisure products and golf courses

Transportation (▼) Reduction in airline flights
Business Services 
(▼) Postponement of group tours, decrease in domestic individual tourists

Note: 1) Markers in parentheses indicate the direction of change compared with the second half of last year. ▲, ◇, and ▼ 
represent an increase, no change, and a decrease, respectively.



7

Sum
m

ary of Recent Regional Econom
ic Conditions

3. Consumption and Investment

Private Consumption

In the first half of the year, private 

consumption was sluggish across most 

regions due to weak consumer sentiment 

caused by heightend uncertainties and the 

resulted cancellation of gatherings and 

events in the first quarter. However, 

consumer sentiment improved in the 

second quarter, leading to a rebound and 

maintaining the level of the second half of 

last year. However, consumption in the 

Chungcheong and Jeju regions decreased 

slightly.

Private Consumption by Region1)
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Note: 1) Markers indicate the direction and degree of change 
compared with the second half of last year. ▲, ◇, and ▼ 
represent an increase, no change, and a decrease, 
respectively

Facilities Investment

In the first half of the year, facilities 

investment remained at the same level as 

the second half of last year across most 

regions, except for some industries such as 

semiconductors, as uncertainty expanded 

due to changes in global trade policies, 

leading to a conservative investment stance. 

By region, the Dongnam region increased 

slightly, while the Daegyeong and Gangwon 

regions decreased slightly, and other 

regions remained flat.

Facilities Investment by Region1)
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Note: 1) Markers indicate the direction and degree of change 
compared with the second half of last year. ▲, ◇, and ▼ 
represent an increase, no change, and a decrease, 
respectively
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4. Employment

In the first half of the year, the monthly 

average number of employed persons 

(year-on-year) increased in the 

Chungcheong and Gangwon regions, while 

the increase in the Seoul metropolitan 

region slowed down. The Dongnam and 

Daegyeong regions shifted from a 

decrease to an increase, while the Honam 

region decreased further. 

Change in Number of Persons Employed1)

-10

0

10

20

-10

0

10

20

N
a
ti
o
n
w

id
e

S
e
o
u
l

m
e
tr

o
p
o
li
ta

n

D
o
n
g

n
a
m

C
h
u
n
g
c
h
e
o
n
g

H
o
n
a
m

D
a
e
g
y
e
o
n
g

G
a
n
g
w

o
n

J
e
ju

H2 2024 H1 2025

(ten thousand persons)        (ten thousand persons)

Note: 1) Year-on-year, monthly average.
Source: Statistics Korea.

5. Consumer Price Index (CPI)

In the first half of the year, CPI inflation 

(monthly average, year-on-year) accelerated 

slightly across all regions, driven by 

industrial products as petroleum products 

began to rise and the rise in processed 

food prices accelerated, despite a 

slowdown in the rise of agricultural, 

livestock, and marine products.
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Note: 1) Year-on-year, monthly average.
Source: Statistics Korea.
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6. Housing Market

In the first half of the year, a fall in 

housing prices (monthly average, compared 

to the end of the previous month) 

accelerated in the Dongnam, Chungcheong, 

Honam, Daegyeong, and Jeju regions. 

While the Gangwon region took a 

downturn, the Seoul metropolitan region 

saw a moderated rise.

Housing Prices, Growth Rate1)
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Note: 1) Compared to the month of the previous year, monthly 
average.

Source: Korea Real Estate Board.

7. Population

In the first half of the year, the population 

(year-on-year) increased in the Seoul 

metropolitan and Chungcheong regions, but 

decreased in the Dongnam, Honam, 

Daegyeong, Gangwon, and Jeju regions.

From January to April, the number of births 

(year-on-year) increased across most 

regions except the Gangwon region.

From January to May, interregional 

population net movement (year-on-year) 

decreased slightly, as the net inflow of 

population to the Seoul metropolitan and 

Chungcheong regions declined, while the 

net outflow from the Dongnam, Honam, 

and Daegyeong regions also decreased. 

However, the net outflow from the 

Gangwon and Jeju regions expanded.

Population Interregional Net Movement1)
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Note: 1) Inflow minus outflow during the period
Source: Statistics Korea.


