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Liberation day
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Motivation

• The tariff announcement was significantly larger than expected

• The anticipated economic impact was negative: the stock market dropped and
recession probabilities rose

• Why do some individuals support tariffs despite these negative consequences?

• Understanding how households form divergent economic beliefs in response to tariff
policy is crucial

• These beliefs may be shaped by exposure to politically polarized media

• Can neutral information reshape these economic beliefs?
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This Paper
• Conduct a survey on April 11, 2025

• Examine consumer beliefs about the economy, which are strongly shaped by political
orientation

• Analyze subjective models of tariff effects
I Most respondents believe tariffs increase inflation
I Views on employment effects are more divided

• Randomized experiment: Provide information based on academic research and media
coverage (Fox News and NYT)

I Inflation treatment increases inflation expectations
I Employment treatment increases unemployment expectations

• No effect on approval ratings for the current administration
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Related Literature and Contribution
Political Polarization and Macroeconomic Beliefs
• Bartels (2002), Coibion et al. (2020), Mian et al. (2021), Bae et al. (2022), Alesina,
Miano, and Stantcheva (2023), Kamdar and Ray (2023), Binder et al. (2024), Jeong et al.
(2025)
• How subjective evaluations of tariff policy vary by political affiliation and shape
macroeconomic expectations

Subjective Models in Macroeconomics
• Stantcheva (2024), Andre et al. (2022, 2024), Link et al. (2025)
• Partisan differences in subjective macroeconomic models

Recent Studies on Tariff Policy
• Coibion, Gorodnichenko, and Weber (2025), Andrade et al. (2025)
• Investigate how information about tariffs influences household beliefs

5 / 38



Survey Design
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Survey Design

• Provide information on the tariff announcement from April 2 to April 11, 2025
→ Elicit subjective models of tariff impacts
• Information treatment: Randomly assign respondents to 6 groups (1 control, 5
treatments)
→ Elicit post-treatment beliefs about the economy
• Nationally representative sample from Prolific (N = 1, 212)
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Heterogeneity in inflation expectations
• Substantial differences in inflation expectations by political party affiliation
• Among all characteristics, political orientation explains the largest share of variation

1-year ahead expected inflation

All 4.15%

Demographic characteristics Political Affiliation and Orientation

Age group Political party
Under 40 4.07% Democrat 4.94%
40 to 60 4.21% Republican 3.11%
Over 60 4.2%

Political belief
Gender Liberal 4.87%
Female 4.41% Moderate 4.28%
Male 3.89% Conservative 3.22%

Education Policy awareness
No college degree 4.46% Aware 4.23%
College degree 4.02% Unaware 3.63%
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Heterogeneity in unemployment expectations
• Substantial differences in inflation expectations by political party affiliation
• Among all characteristics, political orientation explains the largest share of variation

1-year ahead expected unemployment

All 5.74%

Demographic characteristics Political Affiliation and Orientation

Age group Political party
Under 40 5.81% Democrat 6.36%
40 to 60 5.88% Republican 4.95%
Over 60 5.46%

Political belief
Gender Liberal 6.42%
Female 6.02% Moderate 5.88%
Male 5.5% Conservative 4.87%

Education Policy awareness
No college degree 6.02% Aware 5.77%
College degree 5.63% Unaware 5.54%
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Subjective Models of Tariffs
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Policy Announcement: U.S. Trade Policy Changes
On April 2, 2025, President Donald Trump announced a major change in U.S. trade policy

• A universal 10% tariff on all imported goods
effective April 5, 2025.

• Additional country-specific tariffs targeting
approximately 60 countries identified as
maintaining unfair trade practices, effective April
9, 2025.

• The information above is based on official
statements released by the U.S. administration
and public policy announcements.
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Policy Awareness and Support
• 87% of respondents reported being aware of the tariff policy

• Partisan divide in support:
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Policy Announcement 2
Since then, the United States has significantly escalated its trade policy through a series of new tariff
measures:
• On April 2—known in the U.S. as Liberation Day—the government raised the total tariff rate on
Chinese imports to 54%, citing continued concerns over unfair trade practices. In response,
China announced 34% tariffs on U.S. goods, effective April 4.

• On April 5, President Trump’s new 10% minimum tariff on imports from nearly all countries and
territories took effect.

• On April 9, the administration’s proposed reciprocal tariff rates were scheduled to raise import
taxes on dozens of countries. However, just hours after implementation, the administration
suspended most of these higher rates for 90 days, while keeping the 10% universal tariff in
place.

• China was the exception. On April 9, the U.S. proceeded with an additional increase targeting
Chinese imports specifically:

I The U.S. had raised total tariffs on Chinese goods to 145%
I China had increased tariffs on U.S. exports to 84%

• On April 10, China responded to President Trump’s tariffs on Friday, raising its own tariffs on
American goods to 125%. 11 / 38



Policy Announcement 2
Escalation of US–China Tariffs in April 2025
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Open-ended question
In your own words, how do you think the recently announced tariff policy would affect the US?

Open-ended
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Subjective Models of Tariffs
• Consensus on inflation rate
• Disagreement on unemployment rate or stock prices
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Heterogeneity in subjective models: Inflation
• Minimal variation across demographic groups
• Substantial variation across political affiliation and ideological beliefs
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Heterogeneity in subjective models: Unemployment
• Minimal variation across demographic groups
• Substantial variation across political affiliation and ideological beliefs
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Heterogeneity in subjective models: Quantitative prediction
• Substantial variation in predicted economic effects by political orientation

4 in Eπ 4 in Eu 4 in Eπ 4 in Eu

All 3.22%

Demographic characteristics Political Affiliation and Orientation

Age group Political party
Under 40 3.21% Democrat 4.04%
40 to 60 3.32% Republican 2.22%
Over 60 3.09%

Political belief
Gender Liberal 4.06%
Female 3.42% Moderate 3.37%
Male 3.03% Conservative 2.15%

Education Policy awareness
No college degree 3.22% Aware 3.25%
College degree 3.23% Unaware 2.98%
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Heterogeneity in subjective models: Quantitative prediction

� Substantial variation in predicted economic e�ects by political orientation

4 in E� 4 in Eu 4 in E� 4 in Eu

All 1.62%

Demographic characteristics Political A�liation and Orientation

Age group Political party
Under 40 1.43% Democrat 2.61%
40 to 60 1.82% Republican 0.45%
Over 60 1.62%

Political belief
Gender Liberal 2.61%
Female 1.57% Moderate 1.57%
Male 1.66% Conservative 0.5%

Education Policy awareness
No college degree 1.66% Aware 1.68%
College degree 1.6% Unaware 1.17%
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