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Financial Stability Index (FSI)1)
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Note: 1) Calculated by standardizing 20 monthly real and 
financial sector indicators which affect financial 
stability conditions. The FSI is measured based 
on values between 0 and 100, and the closer it 
comes to 100 the higher the level of instability. 
<Asian financial crisis (1998.1)=100>

Source: The Bank of Korea 

[Financial Stability Conditions]

. Credit Markets

1

Private credit-to-nominal GDP1) ratio and gap2)3)
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Notes: 1) Sum of nominal GDPs in quarter concerned and 

in immediately preceding three quarters

      2) Difference between private credit/nominal GDP 

ratio and its long-term trend

       3) Estimated figures for Q3 2016 

Source: The Bank of Korea

1) A single index made through a synthesis of major indices related to financial stability, the FSI is used more as a measure for 

judging current financial stability conditions than expected ones. The critical threshold Warning and Crisis stages are 

calculated through the “noise-to-signal ratio” approach, at 8 and 22 respectively. For further details, please refer to 

the April 2012 Financial Stability Report, <Box IV-1> “Outline of Financial Stability Index (FSI)” (p. 148).



2 Household debt1)-related indicators
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Notes: 1) Household credit statistics basis 

       2) Year-on-year

       3) Disposable income for Q1 to Q3 2016 estimated 

using the ratio of household disposable income to 

GNI (average for preceding three years) 

      4) Based on flow of funds statistics; estimated 

figure for Q3 2016

Source: The Bank of Korea
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Corporate interest coverage ratios,1)2) and 

rates of growth in corporate bond issuance 

balance and deposit-taking banks’ corporate 

loans3)

<Interest coverage ratio> <Rates of corporate credit 

growth>
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Notes: 1) Operating income / interest expenses  

       2) First half basis    3) Year-on-year  

       4) Including firms with operating losses  

Sources: The Bank of Korea, KIS-Value, Banks’business 

reports

. Asset Markets

1

Stock price volatility indices
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Note: 1) Volatility index calculated with prices for options 
on S&P 500 index  

Source: Bloomberg

Major country’s PERs1) and PBRs2)
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2

BOK Base Rate, Korean and US Treasury bond 
yields
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Sources: Korea Financial Investment Association, Bloomberg

Corporate bond credit spreads,1) and spread 
across credit ratings
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Housing purchase price rates of change,1)

and transaction volumes2)
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Source: Korea Appraisal Board

New apartment sales, and quantities 

completed1)

0

20

40

60

0

20

40

60

2010 11 12 13 14 15 16 17 18 19

New apartment sales Construction completed

(10,000 units) (10,000 units)

Yearly average quantity

completed between 2005 and 

2015: 274 thousand units

e e e

Note: 1) 2017-19 based on scheduled quantities

Source: Real Estate 114



Commercial real estate vacancy rates and 

rental price indices1)
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. Financial Institutions

1

Commercial bank profitability and asset 

soundness
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NBFI share1) and rate of increase in total 
assets2), and returns on assets (ROAs)3)  

<Assets>                        <ROAs>
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Volume of asset and liability 

interconnectedness across financial business 

sectors1)2)
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. Capital Flows



Changes in foreigners’ portfolio 

investment funds1)
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Changes in residents’ overseas portfolio 

investment1)
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[Resilience]

. Financial Institutions

1

Indicators of commercial bank loss 

absorption capacities1)
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NBFI capital adequacy ratios1)2)
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. External Payment Capacities

External payment capacity indicators
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. Financial Market Infrastructures



Retail payment and foreign exchange 

settlement system-related indicators
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