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What Causes Inflation?

Cost-push Price
Inflation: ‘t
When production costs rise

and the producers pass the
increase on to consumers.

Demand-pull
Inflation:
When demand for goods
increases and exceeds Value of
production capacity. money
The Motley Fool

Inflation is the one form of taxation
that can be imposed without
legislation

Milton Friedman

Inflation is always and everywhere a
monetary phenomenon in the sense

that it is and can be produced only
by a more rapid increase in the
quantity of money than in output.
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Krugman v. Summers(2021.2) : “Will Biden Stimulus lead to Inflation?”

Source: Princeton University Bendheim Center for Finance Source: IMDb

AR MO| 55 : “I was wrong about Inflation.”(NY Times, 22.7.20)

Fed's balance sheet to peak at USS9 trillion in 2022

Inflation Remains Too High
UsD tn Federal Reserve Balance Sheet

10 Jul22E: Core consumer price index seen returning to peak as headline CPI eases
9 ii\ei;:-gzegimm% B CPI, excl. food and energy (YoY) / CPI (YoY)

8 S;iansion in the

7 $1.4tn  $0.56tn $1.7tn ~$4.9tn

(9% GDP) (3% GDP) (8% GDP) (~23% GDP)
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Source: Federal Reserve, BEA, Haver Analytics, Morgan Stanley Research forecasts Note: Sept. figures reflect median estimates in a Bloomberg survey of economists Bloomberg
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Inflation Cools to 2022 Low
in November

Year-over-year change in the Consumer Price Index for
All Urban Consumers in the U.S."

= All items --- Excluding food and energy

9%

6% A
3%
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2019 2020 2021 2022
* not seasonally adjusted
Source: Bureau of Labor Statistics

Source: National Geographic
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0|28 (US Constitution, 1787, 1789)

Source: Virginia Museum of Fine Arts
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We the People of the United States, in Order to form a more perfect Union, establish Justice, insure domestic
Tranquility, provide for the common defence, promote the general Welfare, and secure the Blessings of Liberty to
ourselves and our Posterity, do ordain and establish this Constitution for the United States of America.(Preamble)

A well regulated Militia, being necessary to the security of a free State, the right of the people to keep and bear
Arms, shall not be infringed. (Amendment 2, 12/15/1791)

All legislative Powers herein granted shall be vested in a Congress of the United States, which shall consist of a Senate and
House of Representatives. (Art I. Sec 1.)

All bills for raising Revenue shall originate in the House of Representatives; but the Senate may propose or concur
with Amendments as on other Bills. (Art I. Sec 7.)

Every Bill which shall have passed the House of Representatives and the Senate, shall, before it become a Law, be
presented to the President of the United States; . (Art I. Sec 7.)

Every Order, Resolution, or Vote to which the Concurrence of the Senate and House of Representatives may be
necessary (except on a question of Adjournment) shall be presented to the President of the United States; . (Art I. Sec 7.)

Source: Law.Cornell.Edu

e L2 x4 A=, (Build Back Better Plan, 2020-21)
» O3 =72 (American Rescue Plan) : Covid-19
HAZ(EEX g, g, WX 5)

» O3 0842l (American Jobs Plan) : 7|2 & 3tet 9l
ZEEXA 2 (1S, FE, oL X])

o 0|2 7}= 7= (American Families Plan) : AFS| & =
YEMUSF, FER} AREY S

DEMOCRAT’S

LAUNDRY LIST
Climate crisis $555
Child care and universal preschool $400

Expanded child and earned income $200
tax credits

Medicaid and Affordable Care Act $300
subsidy expansion

Medicare hearing benefit $35
In-home care access $150
Affordable housing $150

Worker train $4ao
higher educ.

Other spending $90

_otal S1.75

$1.750,000.000,000

se

o€ Bicen(2021.01.20°) S HC ) Source: Chris Stewart(Rep. Rep. of UT) Twitter(2021.11.11. )
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« ZUIFR R2|: We the People of the United States, in Order to form a more perfect Union, establish
Justice, insure domestic Tranquility, provide for the common defence, promote the general Welfare, and
secure the Blessings of Liberty to ourselves and our Posterity, do ordain and establish this
Constitution for the United States of America. (Prealble)

CH|X]| R12| : The House of Representatives shall be composed of Members chosen every second Year
by the People of the several States... (Art. |, Sec. Il)

« HHEZ 2| : Legislative Branch(Art. |), Executive Branch(Art. Il), Judiciary Branch(Art. Ill)

« UBIFo| 22| : This Constitution, and the Laws of the United States which shall be made in Pursuance
thereof; and all Treaties made, or which shall be made, under the Authority of the United States, shall
be the supreme Law of the Land. (Art. VI. Sec. II)

o|3|F2| |2 : All legislative Powers herein granted shall be vested in a Congress of the United
States, which shall consist of a Senate and House of Representatives. (Art. 1. Sec. 1)

HX|=2| 2| : All bills for raising Revenue shall originate in the House of Representatives; but
the Senate may propose or concur with Amendments as on other Bills. (Art. I. Sec. 7)

7t (2022.11.8)* O|H O|= 2o|F|o| o|ME X

* IS A7|4d) S0 HAIStHE MAHEN, RI(6H) 1/3(344) 1t otl2E) M2l (435) M7
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(3) 247 : The Vice President of the United States shall be President of the Senate, but shall have

no Vote, unless they be equally divided.(Art. |. Sec. 7)

Ol Z8|0| M ZH="H (Inflation Reduction Act), T2 L&

ESTIMATES OF INFLATION
REDUCTION ACT 2022

FAST FACTS
About the Inflation Reduction Act

3

It lowers prescription drug costs and extends health coverage
Medicare price negotiations and $2,000 out-of-pocket caps, saving seniors $288 billion
Extends Affordable Care Act premium supports

Itinvests in climate, energy and American manufacturing
Tax credits for clean energy
Tax credits to increase U.S. manufacturing of solar, wind, batteries, etc.
Tax credits for electric vehicle production ($7,500) in North America
Prevailing wage, apprenticeship and domestic content standards

Total
Amount
in $ billion
Total revenue raised 737
15 percent corporate minimum tax | 222
Prescription drug pricing reform 265
IRS tax enforcement 124
1 percent stock buybacks fee 7%
Loss limitation extension | 52
Total investments 437
Energy security and climate change 369
Affordable care act extension 64
Western drought resiliency 4
Total deficit reduction 300

00000 MEEEmm

Source: www.democrats.senate.gov

It taxes corporations and the super-rich
15% minimum corporate tax
More money for IRS collections
Imposes a 1% excise tax on corporate stock buybacks

AFL-CIO
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Opinion | The U.S. does not need to

alienate its allies to green its economy _
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Fed holdings of Treasury bonds and mortgage-backed securities
during the quantitative easing era

2019-22
80 Resumption of
asset ourchases >
70 1417 [
2009-14 Pause in 2018-19
0 60 Quantiative easing: asset purchases erest e |
H three prases of N nomlallzTon ‘
=50 increased |
T assel purchases \‘ \
& 40 ==

N

2008 2008 2010 2012 2014 2018 2018 2020 2022
mNotes and bonds (US$ tn)  Index-linked bonds (US$ tn)
mTreasury Bills (US$ tn) = Mortgage-backed securities (US$ tn)

Source: St. Louis Fed; RSM US

Inflation around the world
ICAEW chart of the week
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26 May 2022. Chart by Martin Whestcrolt FCA. design by Sunday.
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Inflation at 10.7% in November 2022

Consumer Prices Index

10%
8%
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4%

Bank of England target,

2%

Nov 22
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| | I
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Source: Office for National Statistics
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La Chute d'lcare (1558) Source : Musee royal d'art ancient a Bruxelles

longue durée

i WorrTR —
e Ageorlip 1 . i - The Wheels
B vl of Commerce

Civilization & Capitalism
15th-I8th Centur,

Volume 2

o L =

o s FERNAND BRAUDEL

Fernand Braudel (1902-1985, 83) 1940-45-49 I95551979)

" RERIE, ETRBAIR.
Source : Académie francaise, World of Books ST ARAE, BT AR5
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www.facebook.com/bankofkoreahub
www.twitter.com/bok_hub
www.flicker.com/photos/bankofkorea

www.youtube.com/user/theBankofKoreakr

story.kakao.com/ch/bankofkorea
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